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PROCLAMATION No. 768/2012.

A PROCLAMATION ON EXPORT TRADE DUTY
INCENTIVE SCHEMES

WHEREAS, it is necessary to ensure
economic development by accelerating industrial
growth of the country and to improve the foreign
exchange earning needed for development and
investment;

WHEREAS, to achieve transformation into
industry led economy, it is necessary to establish a
system of reinforcing value creation in the process of
production;

WHEREAS, it is essential to create conducive
environment for domestic products to become
competitive in international commodity markets by
rendering efficient the scheme of incentives available
for export trade through rectification of deficiencies
noticeable in the scheme and by introducing new
incentives having direct or indirect impact of
motivating investors engaged in export trade ;

NOW, THEREFORE, in accordance with
Article 55 (1) and (11) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is
hereby proclaimed as follows:

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the
“Export Trade Duty Incentive Schemes
Proclamation No768/2012”.
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2.

Definitions

In this Proclamation unless the context otherwise
requires :

1/ “duty draw-back” means duty paid on raw
materials and accessories used in the
production of commodities and refunded to
the payer upon exportation of the
commodity processed;

2/ “duty” means any indirect tax or duty
payable on raw materials and commodities
or accessories imported or produced locally;

3/ “export” means sending commodities to a
place outside Ethiopia, and includes the
loading on same on a carrier proceeding to a
foreign port;

4/  “commodity “ means goods re-exported in the
same condition or goods produced for foreign
market and includes goods used for containing,
wrapping or packing export commodities;

5/ “raw material” means goods that are mixed
with or fixed to other goods in the production
process to bring about commodities for export,
and includes goods to be used for containing,
wrapping or packing export commodities;

6/  “accessory” means goods which become out
of service as a result of being used in the
process of production or because of change in
the type of product of a manufacturer, and
includes imported oil, lubricants, and other
energy generating substance used by a
producer which is wholly engaged in
manufacturing commodities for export;

7/ “goods” means any movable property including
raw materials, accessories and commodities;

8/ “exporter” means a person licensed to
engage in supplying locally produced
commodities to foreign market;

9/ “producer” means producer exporter or
indirect producer exporter;

10/ “producer exporter” means a person engaged
in producing commodity and supplying same
in whole ,in part or periodically to foreign
market;
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11/ “indirect producer exporter” means a person
supplying its products in whole, in part or
periodically to another indirect producer
exporter, producer exporter or exporter in the
form of raw material, semi-processed good or
finished good;

12/ “raw material supplier” means a person
supplying raw material in whole, in part or
periodically to a producer exporter or indirect
producer exporter without processing it, but
does not include a person who is beneficiary
of the bonded input supplies warehouse
scheme ;

13/ “voucher book” means a document printed by
the Ethiopian Revenues and Customs Authority,
to be used for recording the balance of duty
payable on raw materials imported or bought
from bonded input supplies warehouse, for use in
the production of goods for external market by
persons availing themselves of the voucher
scheme under this Proclamation;

14/ “input output coefficient” means a specified
measurement for the use of raw material or
accessory to produce one unit of export goods;

15/ “all industry rate” means the rate of duty
draw-back on export goods calculated as
percentage of their FOB value on the basis of
the average requirement of raw materials and
accessories to produce such goods;

16/ “bonded export factory” means a factory under
the control of the Ethiopian Revenues and
Customs Authority which produces goods
exclusively for export using raw materials
imported free of duty ;

17/ “bonded export manufacturing warehouse”
means a warehouse under joint control of the
Ethiopian Revenus and Customs Authority and
the factory concerned, where raw materials
imported free of duty for use in the production of
goods destined exclusively for export as well as
goods produced using such raw materials are
stored;

18/ “bonded input supplies warehouse” means a
warehouse under the joint control of the
Ethiopian Revenues and Customs Authority and
the supplier concerned, where raw materials and
accessories imported free of duty by a licensed
supplier are stored until such time as they are
sold to producers;
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5.

19/ “industrial zone” means an area set aside for
industry which is equipped with the necessary
infrastructural facilities and enjoys policy
incentives;

“direct exporter” means exporter producer or
exporter;

“indirect exporter” means indirect producer
exporter or raw material supplier;

20/

21/

22/ “person” means natural or juridical person;

23/ any expression in the masculine gender
includes the feminine.

The Duty Incentive Schemes

1/

The following duty incentive schemes are hereby
established:

a)
b)
c)

the duty draw-back scheme;
the voucher scheme;

the bonded export factory scheme;

d) the bonded manufacturing warehouse

scheme;

the bonded
scheme; and

e) input supplies warehouse

f)  the industrial zone scheme.

2/

Where necessary, the Council of Ministers may,
by regulation, authorize the application of other
duty incentive schemes.

PART TWO
DUTY DRAW-BACK SCHEME

Beneficiaries of the Scheme

The following shall be eligible for duty draw-back
scheme:

1/ producer exporters;

2/ indirect producer exporters;

3/ raw material suppliers;

4/  exporters.

Duty Draw-Back

1/ Duty paid on goods imported or purchased
locally by beneficiaries of the scheme listed in
Article 4 of this Proclamation shall be refunded
to them upon fulfillment of conditions laid down
in directive to be issued by the Ministry of
Finance and Economic Development.
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6.

2/ Notwithstanding the provision of sub-article (1)
of this Article, duty paid may not be refunded
where the amount is less than Birr 1,000.

3/ The Ethiopian Revenues and Customs
Authority shall effect payment in accordance
with this Proclamation to the beneficiaries
concerned within 30 days of receipt of
complete claim for duty draw-back.

4/ The budget required for duty draw-back shall
be allocated by the government.

Duty Draw-Back Rate

1/ The amount of duty draw-back with respect to
raw materials and accessories used in the process
of production of export commodities shall be
calculated in accordance with all industry rates
of duty draw-back

2/ Pending the implementation of all industry rates
of duty draw-back referred to in sub-article (1) of
this Article, amount of the duty draw-back shall
be calculated on the basis of input and output
coefficient determined pursuant to Article 22(2)
of this Proclamation.

Claims for Duty Draw-Back

The Ethiopian Revenues and Customs Authority shall
issue directive prescribing the manner in which claims
for duty draw-back may be filed and the supporting
evidence to be presented along with duty draw-back
claims.

PART THREE
VOUCHER SCHEME

Beneficiaries of the Scheme

Beneficiaries of the voucher scheme shall be the
following persons who have obtained eligibility
certificate issued by the Ministry of Industry:

1/ producer exporters;

2/ indirect producer exporters; and

3/ raw material suppliers.

Conditions to be Fulfilled to Become Beneficiary
of the Voucher Scheme

1/ The Ministry of Industry shall issue directive
specifiying the conditions to be fulfilled to be
eligible for the voucher scheme.
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Notwithstanding the provision of sub-article (1)
of this Article a beneficiary of the scheme shall,
if he imports raw materials on suppliers credit or
franco-valuta, be required to submit evidence
confirming that:

a) the commodity has demand and that the
demand is confirmed by a purchase order
issued by the prospective buyer or submit a
purchase agreement concluded with the
prospective buyer; or

b) the raw materials are sent by affiliate
foreign company with the objective of
producing export commodities.

10. Procedure for the Application of Voucher Scheme

Persons who have obtained certificate of
eligibility from the Ministry of Industry shall be
granted voucher book by the Ethiopian Revenues
and Customs Authority.

Beneficiaries of the voucher scheme shall be
entitled to take delivery of goods they import,
upon the entry in the voucher book of the
amount of duty payable on such goods.

Raw materials imported under the voucher
scheme shall be used in the production of export
commodity and the commodity so produced shall
be exported within one year from receipt of such
raw materials by the beneficiary; provided,
however, that the Ethiopian Revenues and
Customs Authority may extend this period by
one additional year taking into consideration the
nature of the raw materials.

A beneficiary of the voucher scheme desiring
extension of the period stipulated in sub-article
(3) of this Article shall be required to submit his
application for extension one month before the
expiry of such period.

A beneficiary of the voucher scheme who has
not secured permission for extension of the
period stipulated under sub-article (3) of this
Article, or to sell raw materials imported under
this scheme upon payment of duty chargeable on
such raw materials in accordance with Article 25
of this Proclamation shall, in addition to the duty
payable on the unused amount of the raw
material, be required to pay 50% of the duty.

Raw material suppliers may import goods under
the voucher scheme if they furnish guarantee in
the form of insurance bond in an amount equal to
the amount of duty payable on the goods to be
imported.
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7/ The Ethiopian Revenues and Customs Authority
shall issue directive concerning the customs
procedure applicable to the voucher scheme, the
content of voucher book and the manner of filing
application for voucher book.

ECTION FOUR
BONDED EXPORT FACTORY SCHEME

11. Beneficiaries of the Scheme

12.

1/ Beneficiaries of the bonded export factory
scheme shall be persons who have:

a) engaged exclusively in the production
of export commodities;

b) obtained certificate of eligibility from

the Ministry of Industry; and

¢) a manufacturing plant which meets the
standards set by the Ethiopian
Revenues and Customs Authority.

2/ The Ministry of Industry shall issue directive
stipulating the criteria to be fulfilled to obtain
certificate of eligibility to become beneficiary
of the scheme, and the Ethiopian Revenues
and Customs Authority shall issue directive
defining the standards to be met by the
manufacturing plants owned by beneficiaries
of the scheme.

Pr re for
Export F

he A
I hem

lication of Bon

1/ Raw materials imported by a person who is
beneficiary of the bonded export factory
scheme shall be transported to the factory
under the control of customs without being
subject to payment of duty.

2/ The Ethiopian Revenues and Customs
Authority shall inspect raw materials brought
into the bonded export factory and goods
exported from the factory.

3/ Raw materials imported under the bonded
export factory scheme shall be used in the
production of export commodity and the
commodity so produced shall be exported
within one year from receipt of such raw
materials by the factory; provided, however,
that the Ethiopian Revenues and Customs
Authority may extend this period by one
additional year taking into consideration the
nature of the raw materials.
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PPI° AL QAPA®: Té& 0P AL AhdA
POPNNDF PP AS TR PP Lmed
YA § Noof 279050 LLLIA:

eaTeEe MNPTS  F9Ph NAAMT
eNIL L AN CF 4NSh CYTF mP Ol
APy P9le0d a4 aoNLCPTRE
PVl 0P hOMY A& 2CUTT RS
CChET hE09° PULONT avovldf A LDM
£TAA::

REA A0t
Ph350TE PMS _22CoT

| W P 1 e WA\ X i i
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PAISNTE  PmS ~2CoT PP
PATSNTE “L0EC PoLeOmMmy avpi G
27070 (A 75%0T¢ Pms g pogLLov-
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PATSNTE  “LinEC  PAISNTE S
2C%T AP, AP 0 K750 TP T
ALTLAPT O POLIU:  PNLCATT  POLONT
aoany, @ MM

££27CYE héE.09°

PATSNTE PG 2CoT Pl Uy G0+
@L A1C LONO Pé 0P N19°4h PLr 1
e M19°4¢h €rPrC ~C 119°%h M0 LT
DL AF5%NTE0 MG LAMA::

PATCEEe PTG 19°4h AAAMNT OF
A7%0 e PmS  POLNOF  pél 0P AS
A 7%0T¢ PGSO +aoCt AP AG ARIC
OO e PULPCOADF 9°CT LEMmE-A::

A 7%0T¢ PG »CoT ®L A1C ¢10 1éb
09 oL A% 0o mG 0+ L
¢ (AL 9ovt+  H  onNr  9°CT
TR 9PCHE ADSE LIC ARIC OOT
0e Pl AANT::
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13.

14.

4/ A beneficiary of the scheme desiring extension
of the period stipulated in sub-article (3) of this
Article shall submit his application one month
before the expiry of such period.

5/ A beneficiary of the scheme who has not secured
permission for extension of the period stipulated
in sub article (3) of this Article, or to sell the raw
materials imported under the scheme upon
payment of duty chargeable on the raw materials
in accordance with Article 25 of this
Proclamation shall, in addition to the duty
payable on the unused amount of the raw
materials, be required to pay 50% of the duty.

6/ The Ethiopian Revenues and Customs
Authority may issue directive prescribing
additional conditions to be fulfilled to become
beneficiary of the bonded export factory
scheme, post delivery audit of goods and
guidelines for the application of the scheme.

PART FIVE
THE INDUSTRIAL ZONE SCHEME
Beneficiaries of th hem

1/ Beneficiaries of the industrial zone scheme
shall be industries setup within an industrial
zone and which meet the criteria of eligibility
set by the Ministry of Industry.

2/ The Ministry of Industry shall issue directive
stipulating the criteria to be fulfilled by
industries to become beneficiary of the industrial
zone scheme.

Pr re for the Application of the Schem

1/ Raw materials imported by a person who is
beneficiary of the industrial zone scheme shall be
transported from a customs post to the factory
under the control of customs without being

subject to payment of duty.

2/ The Ethiopian Revenues and Customs Authority
shall inspect raw materials brought into an
industrial zone and goods produced by industries
within the zone for export and local
consumption.

3/ Raw materials imported under the industrial zone
scheme must be put to use in the production of
commodities for export or local consumption
within one year of receipt of such raw materials
by an industry within the zone.

4/ A person who is beneficiary of the industrial
zone scheme shall:

a) assort its products by their destination and
report same to the Ethiopian Revenues and
Customs Authority; and
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aN7L L /AN CT 799°LF av JHST A2CHT
am+9® L7UFMT I°CHT 7 oo (oo
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19°¢h  WAANT PLoN@®T  ooNd.C
POLeTA  POIOLF oo DHST PAFa-
AL LIPGA:

PAISOTS  TLLOEC P02 AN CoT
WgLF I CYT +Tm Pl Aoy
POLeNTAD7  PIPNNC  OLPT AT
ATA P90 POLCETIE AR S
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b) present to the Ethiopian Revenues and
Customs Authority, evidence that shows
the commodities destined for export have
been exported within one month from the
date of leaving the industrial zone.

5/ The Ethiopian Revenues and Customs
Authority shall charge duty on commodities
destined for local consumption on the basis of
all industry rates before such commodities
leave the industrial zone.

6/ Where a beneficiary of the industrial zone
scheme applies for extension of the period
stipulated under sub-article (3) of this Article
one month before the expiry of such period,
the Ethiopian Revenues and Customs
Authority may, by taking into consideration
the nature of the raw material, extend the
period for not more than one year.

7/ A beneficiary of the industrial zone scheme
who has not secured permission for extension
of the period in accordance with sub-article
(6) of this Article shall, in addition to the duty
payable on the unused amount of the raw
material, be required to pay 50% of the duty.

8/ Without prejudice to the provisions of this
Atrticle, the Ethiopian Revenues and Customs
Authority may issue directive prescribing
procedures for the application of the industrial
zone scheme.

PART SIX

IHE BONDED EXPORT MANUFACTURING
WAREHOUSE SCHEME

15. Beneficiaries of the Scheme

1/ Beneficiaries of the bonded  export
manufacturing warehouse scheme shall be
producers who, are engaged exclusively in
production of export commodity, have obtained
certificate of eligibility from the Ministry of
Industry, and have manufacturing warehouses
which meet the standards set by the Ethiopian
Revenues and Customs Authority.

2/ The Ministry of Industry shall issue directive
stipulating the criteria to be fulfilled to obtain
certificate of eligibility to become beneficiary
of the bonded export manufacturing
warehouse scheme, and the Ethiopian
Revenues and Customs Authority shall issue
directive defining the standards to be met by
the manufacturing warehouses owned by
beneficiaries of the scheme.
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%2 0788 KhOZCt “99°0F avply 22°C%t | 16. Pr re for the Application of Bon
hi.909° Export Manufacturin reh hem

5 PNIL L RINTCT TI9°LF oot oGOt 1/ Raw materials imported by a person who is
P PPy A0 @L RIC LOND To P beneficiary of the bonded export manufacturing
ne o N4 i warehouse scheme shall be transported to the
al v 11 'U"' (_11'9“4:_ TTC /G OK manufacturing warehouse under the control of

10T PO BTN customs without being subject to payment of duty.

& PATeXRE WNLTFGT 19%h NA»2ANT 0L 2/ The Ethiopian Revenues and Customs Authority
0782 RANZ G “19°CF aP I POLINO-TG shall inspect raw materials brought into and
hevony.  eojomay 76 0P ATV taken out of the bonded export manufacturing
W4-MNsh@  tavCt  ®L  MPLF Iy warehouse as well as goods produced by the
[ A U [Ude O ham HHT- PrLOM@-y 9T factory and transferred to and taken out of the
LEMmé-A:: manufacturing warehouse.

F/ of 3¢ hANZCTF 219°¢F avyHpy ¢ 3/ Raw materials transferred into a bonded export
Pé 0 OLoIN. NT L EI°C NhTE manufacturing warehouse shall be put to use in
gt U ONT 9CT FaCENT 9°CHE: the production of export commodity and the
AD-B M aoAn AAVT: PEI° PhIPR P commodity so produced shall be exportefi W1Fh1n

T one year of transfer of such raw materials into
MPTG 10en NPT $Te 0207 the  manufacturing warehouse;  provided,
MWe  oowlt 07947 LU U 1A however, that the Ethiopian Revenues and
A1ano1e W18 Gavl RISEHPS ALPE Customs Authority may extend such period by
LTAN:: one additional year taking into consideration the

nature of the raw materials.

0/ Y ArP& 00 AibE (£) etovabto- 4/ A beneficiary of the bonded export
PLE 180 ATSEHIPAT POLAAT PNTLL: manufacturing  warehouse scheme  desiring
AN CE PO19°LF av oy GO T P, extension of the period stipulated in sub article
PLH 120 09744 DAL oC 4T (3) of this Article may submit application for
QapNFOF 9Pl RAONT: extension one month before the expiry of such

period.

& OHY AR 00 ATPR O (F) eerabtar 5/ A beneficiary of the bonded export
PLH 180 helAé- hAh7e oC 04+ LN manufacturing warehouse scheme who has not
180 AWT8.6-H9° OLY° NV APE WA AL secured permission for extension one month
aw/iA Fan? Nede ANC ONP A75.07T before the expiry of the period stipulated in sub-
eaTéPLAT €078 ARV CT P919°LF article (3) of this Article, or to sell raw materials
a3 G AmPL PPIC AL QAPAD: imported under this scheme upon payment of
To 0P AL ANLA POULNNGF  PLP AS duty chargeable on such raw materials in
MFeno949°  PPem? 0 oot AISNEA accordance with Article 25 of this Proclamation
LLLIN:: - shall, in addition to the duty payable on the

o unused amount of the raw materials, be required

to pay 50% of the duty.

Z PHY ATPER LIIVLPT WRLTaOd US 6/ Without prejudice to the provisions of this
Pa XL MPTS 19°4h Ma»7AMT PN7L L Article, the Ethiopian Revenues and Customs
ANOT G PoYgOL R an % G Authority may issue directive prescribing
hL.909°% POLONT avavl e A_POM LFAA:: procedures for the application of the bonded

export manufacturing warehouse scheme.
hq:‘\ nq,‘f_ PART SEVEN
POTEL MYT APCOT oo 0T £2CHT THE BONDED INPUT SUPPLIE
WAREH ESCHEME
% e£°C%E tOITITF 17. Beneficiaries of the Schem
b8/ eI NG T APCOT oo IHT CET +m 1/ Beneficiaries of the bonded input supplies

Doy ooy P At PATSOTS CLLOEC
eoCol tmFPol APrT POLLNTA PICNNC
0ldT PANFO: AG  PhCRS NPT
+9°¢n  AANAMT  PoLeoM@F  avhd.Ch
0990994 o7 PAT@D ALT LIPSA::

warehouse scheme shall be persons who have
obtained certificate of eligibility from the
Ministry of Industry and who have warehouses
meeting the standards set by the Ethiopian
Revenues and Customs Authority.
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@NLCETFE PRSP TS  19°4h
NA»ANT P29 E 0% APCHT
@ T A LOLATO PN dPNLCATT
POLONT. aavl PG POMA-::

P03 NGt hPCOT av 0T 2°CAT h4.909°

s/

eN7L L PNGT APCOT aIHF 2C%T Fm
DPOPTF oL RIC COLeNINT NG T bl
7 Y 09°é¢h krrc ~C 9°4h
qM,LPT ML av Iy LAMA::

PATCERL LTS 19°4h AA»AMT Of
07L:L NGt APCOT ooy o007
AS NI Pol.oMO-F NG T LENMMé-A::

7L MYt APCOT INT 7C%T 0L
AIC P10 MG T oL oo IHF hant
C9°C  NATE  hoot IR @0T  AWICLT
NATANL PGt P 09 AL
AndA  PoLMND7  PLT AT OHe149°
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Catese MNLPTFG  19P¢h AANAMT
PG4T Qe oowld 199€47 1R 120
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PAOFC  ~C%T  FmPl PO AICCT
ANLTS  PPHET LAV AT ANLT
0209k AL AhLA P20 L NAOFC
CAFC AL AISHTN (19747 hrL L
QNG INT PNGET7 oMt LTA:

PHY  AZPA L10PF ANLhmNe PS
eaeRe LTS 19°4<h A AMT
eNyLe  MNGtT APCOT aoIHT CYTT
h4.909° NavAht aoavld @ ALOM LTAA::

NEA 093
AL AL 79197

I 37%& &CE+ AA0TrE aotANS

s/

(HY  APE  CTHLID  PPLT  TINLFT
”~2C%  tmgol. PP G- CERT
N5 m9°  Us3 AN @17 ALOTAAG
N»C%E  AmP9®  AVIVTFD- T 092
294 N12TT APCN PPLTS Jan 1AM
NDLLE hANT::

18.

19.

2/ The Ministry of Industry shall issue directive
stipulating the criteria to become beneficiary
of the bonded input supplies warehouse
scheme, and the Ethiopian Revenues and
Customs Authority shall issue directive
defining the standards to be met by the input
supplies warehouses owned by beneficiaries
of the scheme.

Procedure for_the Application of Bonded
Input Supplies Warehouse Scheme

1/ Input supplies imported by beneficiaries of the
bonded input supplies warehouse scheme shall
be transported from a customs post to such
warehouses under the control of customs
without being subject to payment of duty.

2/ The Ethiopian Revenues and Customs
Authority shall inspect input supplies brought
into and taken out of bonded input supplies
warehouses.

3/ If input supplies imported under the bonded
input supplies warehouse scheme is not
delivered to a producer within one year of
being transferred into a bonded supplies input
warehouse, the beneficiary shall, in addition to
the duty payable on the input supplies, be
required to pay 50% of the duty; provided,
however, that the Ethiopian Revenues and
Customs Authority may extend such period by
one additional year taking into consideration
the nature of the input supplies.

4/ Producer exporters and indirect producer
exporters who are beneficiaries of the voucher
scheme may buy inputs from a bonded input
supplies warehouse by causing to be recorded
on the voucher book the amount of duty
payable on the inputs.

5/ Without prejudice to the provisions of this
Atrticle, the Ethiopian Revenues and Customs
Authority may issue directive defining the
procedure for the application of the bonded
input supplies warehouse scheme.

PART EIGHT
MISCELLANE PROVISI
Transfer of Enterpri nershi

1/ A beneficiary of any of the duty incentive
schemes established by this Proclamation
transferring in any manner ownership of his
enterprise to another person shall be required
to settle accounts of duties and taxes, on the
basis of supporting documents, for raw
materials imported under the scheme.
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2/ A transferee intending to become beneficiary
of the scheme may apply to the appropriate
body to obtain a new certificate of eligibility
in accordance with this Proclamation.

20. Raw Materials Purchased Locally

1/ Without prejudice to the provision of Article
18(4) of this Proclamation, producer exporters
and indirect producer exporters who are
beneficiaries of the schemes under this
Proclamation shall be required to pay duty on
their local purchase of raw materials;
provided, however, that they shall be entitled
to claim refund of the duty paid in accordance
with the duty draw-back scheme.

2/ The Ethiopian Revenues and Customs
Authority shall refund the duty paid as
provided in sub-article (1) of this Article, with
summary procedure to be prescribed by the
Ministry of Finance and Economic
Development.

21. Transfer of Raw Materials and Products and

(1l (O IATA S

&/ nPLT 1A P NN T 09 Otovlt GPT
ALY APE 0tonio- ¢ 120 o-0T oL
@ PHAh AT OTé6 6Pm AL AhdAN
LMD PLT LME-LAN::
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~
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AT htANL. Té 0@ aemeye
PtoviAy fibe oL oo jrLah TEPC
ré 020 AL AhdA POLNND PPl
72 LML AT AN

P/ OHY AP aow/iqt edir “MNECIF ACYT
TmPo], PPr T PAPY AT Ah,
hedr 19 e 0L A1C LANMNN077 OLY°
(HY A7+P& 700 AIPR (8) oowlch
erinnm7 e 0P AmPPe  povlAo-
7°CT 1é 0FPOF (OO MATE Gaot 1N,
dO\P: -

V) 07N%Trt ATt reree
ol AA®: AN PTAHE PAPT h9°6T
Ah, ®L9° ALI°LT Ah, £OFANL: OLI°
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i+t oL wsp x%LAah 4$7¢ (1éd 6P
a0 ANé.A oo el VAL
LOLLLEAT N

lement of nse A nt of D

1/ The account in suspense of duty payable on
raw materials imported shall be settled if the
commodity produced using such raw materials
is exported within the time limit specified in
this Proclamation.

2/ The account in suspense of duty payable on raw
materials imported by a material supplier who is
beneficiary of the schemes under this
Proclamation shall be settled as if he exported
commodities produced using such raw materials,
if he transfers those raw materials to a producer
enjoying similar rights under this Proclamation.

3/ The account in suspense of duty payable on raw
materials imported by or delivered, pursuant to
sub-article (2) of this Article, to an indirect
producer exporter who is beneficiary of the
schemes under this Proclamation shall be settled
as if he has exported commodities produced
using such raw materials, if he supplies his
products, within one year from the date of receipt
of the raw materials, to:

a) another indirect producer exporter or a
producer exporter enjoying similar rights
under this Proclamation, as input for the
production of an export commodity; or

b) to an exporter as a commodity.
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4/

5/

6/

1/

The account in suspense of duty payable on
raw materials shall be settled if a producer
who received products as input pursuant to
sub-article (3) of this Article, within one year,
exports or supplies to an exporter, as the case
may be, commodities produced using such
products.

An exporter to whom a product is transferred
pursuant to this Article shall be responsible to
export the product within a period specified by
directive to be issued by the Ministry of
Finance and Economic Development.

A person to whom raw materials or products are
transferred pursuant to this Article shall, unless
he has discharged his responsibilities within the
specified time limit, be liable to settle the duty
including penalties stipulated under the relevant
provisions of this Proclamation.

The manner of settlement of accounts
pursuant to this Article shall be prescribed by
directive to be issued by the Ethiopian
Revenues and Customs Authority.

22. Input and Output Coefficient and All

In

1/

2/

3/

ry R

The Ministry of Industry shall issue and
implement directive concerning input and
output coefficient, within two years from
the effective date of this Proclamation.

The input and output coefficient presented
by producers shall, subject to review and
approval by the Ministry of Industry, be
used pending the issuance  and
implementation of the directive specified in
sub-article (1) of this Article.

Subsequent to  the issuance and
implementation of the input and output
coefficient directive, the Ministry of
Finance and Economic Development shall
issue and implement directive concerning
all industry rates.

23. Raw Materials Wasted in the Process of

Pr

1/

2/

10n

When calculating the amount of raw materials
used in the production of export commodities,
or the raw materials used to produce such raw
materials, the wastage of raw materials and
byproducts shall be taken into account.

The producer may, against payment of duty, sell
in local market, the raw materials wasted in the
process of production and the byproducts.
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3/ Products found to be defective in the process
of production may, against payment of duty,
be sold in local market where it is certified by
the Ministry of Industry that such products are
not worthy of export.

24. Extending the Time Limit for Using Raw
M ial  Prod Subi D

The Ethiopian Revenues and Customs Authority
shall issue directive to prescribe procedures of
extending the time limit, for one additional year,
for exporting commodities produced by using raw
materials or products subject to duty or for
transferring them in accordance with Article 22 of
this Proclamation.

Selling in Local Marl

1/ If a producer who is beneficiary of the
schemes under this Proclamation terminates
his production or export activity because of
events beyond his control, or if the raw
material or product he received does not meet
the required quality standard for use in the
production of commodity for export or for any
other reason rendering the raw material or
product unusable for production, or if the
exported product is re-imported because of
defect, and the producer can present adequate
evidence to prove same, he may, after
securing the consent of the Ethiopian
Revenues and Customs Authority, sell in the
local market the raw materials or the product
upon payment of the duty.

25.

2/ Raw materials subject to duty or products
produced by using such raw materials, except
as provided for under sub-article (1) of this
Article, may be sold in the local market after
payment of the duty, including penalty, in
accordance with the relevant provisions of this

Proclamation.

R L Fail Meet the Time Limit for Usi
Raw Materials and Products Subi D

26.

If a beneficiary of export trade duty incentive
scheme successively fails for the third time to meet
the time limit, including any extension thereof, for
exporting products produced using raw materials
or products subject to duty or for transferring them
in accordance with Article 22 of this Proclamation,
he shall forfeit his entitlement to the incentives
scheme.
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RZ. ofhiC e107 (¢T oL Té& 62 @fL 27. Re-exporting Raw Materials or Commoditi
At J1C hAooaoph to the Country of Origin
. Raw materials or commodities imported without
MO, 77& PPLT  TNLIF CAT P payment of duty for use in the production of export
ABLNLAVTD- ML AIC O-0T P Té f’ﬂ’ & l"f:q commodity under the export trade duty incentives
°CAHT N7 HOME- PhevAbtar? NTNANTT schemes which are found to be not in conformity with
9729907 OTNANT LA @B9° NINS FLAL the purchase order specifications, damaged or which
e 9°CT AaolVTF@® Po1LFAG +HmPolo- are in short delivery or which are not fit for use in the
oL om0t WIC o0 P9LAN hPY ALhLA production of commodities in market demand may be
PhLD PLT F Moot GHLAVTEPA: (-avAT re-exported to their country of origin against payment
PLT CET P NPT DT MFeddD Té b of 5% of the import d.uty pgyable on such raw
materials or commodities; provided, however, that if
El)ﬂ'e’yn °CT oomy AOAT hhiAD- LT AL such raw materials or commodities were imported
% Moot gavAAd:: under the duty draw-back scheme, 95% of the import
duty paid on the re-exported portion of the raw
materials or commodities shall be calculated and
refunded.
AL 0LUIC 00T 17290 Pl OPPT AL M 18- | 28, Restriction on Importation of Raw Materials
8/ (Y APE  (FHLO® . PhLr NI F 1/ Beneficiaries of the schemes under this
mC¥F APl P a0 7l 0PPTG Proclamation shall be entitled to import raw
hesrs Jhn 11 U 0L KNG “IN0T materials free of duty or to claim duty draw-
@ey” (ALY 7o 6FPF AL fhéna- 4"-": back on such raw materials if such raw
ATROANAT PP PULTAO 0L AIC materials are not available in comparable
e vé 6F IC (et oAk (AIC quality in local market.
ONP POILTY WY 1@-::
€l PAISNTE  “L00EC PHU? RIPER 700 2/ The Ministry of Industry shall issue directives to
R7Px (B)  hd909° roCoUT POLLYI prescribe the procedures for the application of
avany e pmA):: the provisions of sub-article (1) of this Article.
Al POIEN T4ATS POLT 29. Offences and Penalti

b/ NI (@ LT AAoohbdAN ®LI® AN
A780dN  ATILLT NAhaol bk 0RY°
nAdem: PO UAEE ov70em, PAME Fanag
LA P1AN  ooHINTT  @RI° L4
N12T7  PPLNT  ANdAL U anlBPTG
AR LPCN  OA.MPP  LPLE  PAULT LI

NP QI PHVT APEG NAPS oowliqh

fom  LINFIGT  aoanlPPFTG hA09°
N9IST@9° U-'vF PLGPL AILUPT (OFTEA
P4A4E PT:-

U) T4k QooEovlf AN Ohébae AP
et Adh A9°0 Goo (9LLCH A
Aol WG DG G, Adh NG F
NTLLCN aobe> GPMA:

T4t AvAtE UL Phébae AT
heht ath AC oot N71.LCH AT
Are AS hNC EQ. Adh NG BFN,
N.LCH aopg> RPN

T4t APOHE LN OF4.000 AT hHMY
ahh Amé- a9°0t Govit (99.8CH AT
Arel- RS DG A, AGh NC 8PN,
N99.CH aodbg™ +PPP PPLT PN F
aofi-: GNLHA:

1/ Whosoever, with intent to evade or understate
the duty payable on his product, gives false
information regarding the makeup or value of
his products, submits inaccurate books of
accounts or supporting documents, refuses to
give or conceals any appropriate information
when required to do so, or in any manner
obstructs the implementation of this
Proclamation, or regulations or directives
issued hereunder shall be guilty of an offence
and be punishable with:

a) rigorous imprisonment from three to five
years and fine from Birr 30,000 to Birr
50,000, if the offence is committed for

the first time;

b) rigorous imprisonment from six to ten
years and fine from Birr 60,000 to Birr
100,000, if the offence is committed for

the second time;

c) rigorous imprisonment from nine to
fifteen years and fine from Birr 90,000 to
Birr 150,000 with forfeiture of the duty
incentives to which he is entitled, if the

offence is committed for the third time.
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30.

31.

32.

2) Whosoever sales raw materials imported free
of duty in accordance with this Proclamation
or commodities he produced using such raw
materials, in local market, in a manner not
allowed by the schemes under this
Proclamation shall be guilty of an offence and
be punishable with rigorous imprisonment
from seven to fifteen years and fine from Birr
70,000 to Birr 150,000.

3/ The power of the Ethiopian Revenues and
Customs Authority to investigate offences
and to institute and follow up criminal
proceedings in courts under Article 6(10) of
Proclamation No.587/2008 shall also apply

to offences provided for under this Article.

R led and Inapplicable I

1/ The Revised Duty Incentives Schemes

Proclamation No0.543/2007 is hereby
repealed.

2/ No law or customary practice shall, in so far
as it is inconsistent with this Proclamation,
be applicable with respect to matters
provided for by this Proclamation.

T . Provisi

1/ Transactions of supplies of raw materials or
commodities directly or indirectly related to
export activities, occurring under the
previous export duty incentives schemes
proclamation and not settled prior to the
entry into force of this Proclamation shall
be completed in accordance with the
provisions of the previous proclamation.

2/ Notwithstanding the provision of sub-article
(1) of this Article, the provisions of Article
22 of this Proclamation shall be applicable
to the transfer of raw materials imported
prior to the effective date of this
Proclamation or products produced using

such raw materials.

Power to 1 Regulation and Directi

1/ The Council of Ministers may issue
regulations necessary for the implementation
of this Proclamation.

2/ Without prejudice to the powers of other
public bodies to issue directives in respect of
matters specified in this Proclamation, the
Ministry of Finance and Economic
Development may issue directives necessary
for the implementation of this Proclamation
and regulations issued under sub-article (1) of
this Article.
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33. Effective Date

This Proclamation shall come into force on the date of
publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 4™ day of September, 2012.

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



